How can the challenges of climate change mitigation and
socio-economic convergence in the EU be addressed
together?
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ne Green Transition is essential, but opportunities and
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nallenges are distributed unequally across countries and regions [ ‘

ne resulting inequality bears danger of socioeconomic
Ivergence and failure of the green transition

hallenges must be addressed by a mix of active industrial and 4
nergy policy — market-based policy alone will not suffice

he right policy measures need to be country-specific
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What about convergence in previous decades?

Long-term dynamics of GDP per capita
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Data: World Bank.




What about convergence in previous decades?

Long-term dynamics of GDP per capita Converging with Central Europe?
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More details on eountry taxonomy: Grabner et al. (2020), Structural change in times of increasing openness:

assessing path dependency in European economic integration, Journal of Evolutionary Economics.
://doi.org/10.1007/s00191-019-00639-6



https://doi.org/10.1007/s00191-019-00639-6

The green transition as a thread to catch-up dynamics?
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Challenges: Unequal reliance on harmful energy sources
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Opportunities: Unequal expertise in green technologies

Source: OECD and World Bank; year: 2017.

L L]

L J
- (- -
"

by s N Q
ajdoad uonw 18d sjusjed

0




The green transition as a thread to catch-up dynamics?

Challenges: Unequal reliance on harmful energy sources
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for dangerous path dependencies

Opportunities: Unequal expertise in green technologies

This threatens the future of

the EU and a successful
et green transformation
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Source: OECD and World Bank; year: 2017.



How to achieve
convergence and the
green transformation?
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Not all Member States, regions and cities start the transition from the
same point or have the same capacity to respond. These challenges
require a strong policy response at all levels.

EU Green Deal
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2014-2020, €bn 20142020, ¢ Estonis
Sovakia 769
Lithuansa 0
Estoni)
232 Poland Latvia Latvia 579
Lthuania
49 Aomania rRINgey 611
Cn'dz Poland 611
6.3 Crech Republic Republi
Humgary Romanla Croata )
Slovenda 30
60 Hungary Croatia Czech Republic 594
4.2 Slovakia Bulgariy Malta
32 Greece
. Greece Sovena
a2 SO | Romens I 349
e Portecal . Cypeus Cyprus
3 Bulgan
s 10 S 20 A wa =" % oo B 1
S}L, e G 11 Estonia : Gresce 299
ovena — Cyprus Malta Portugal 226

Cohesion Fund allocation per Member State and per Capita (2014-2020)
Source: EPRS (n.d.) based on EC (n.d.) and Eurostat (n.d.) data:
https://epthinktank.eu/2016/10/10/eprs-and-the-2016-european-week-of-regions-and-cities/the-cf-allocation-per-member-state/
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https://epthinktank.eu/2016/10/10/eprs-and-the-2016-european-week-of-regions-and-cities/the-cf-allocation-per-member-state/
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RRF grants by Member State and per capita (current prices)
Source: EPRS based on EC and Eurostat data:
Z@ https://epthinktank.eu/recovery-and-resilience-map-update-oct2021 gw/



https://epthinktank.eu/recovery-and-resilience-map-update-oct2021_gw/

Additional yearly investments in the EU
needed to achieve net-zero by 2050
(McKinsey 2020: Net Zero Europe)




State aid under the "Temporary Crisis Framework"
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Why markets alone cannot
solve this and we need active
industrial policy













How to fix this with Industrial
Policy?
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. The challenge of skill relatedness
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. The challenge of skill relatedness
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Transition strategies must be
country-specific as well

Hungarian skill relatedness

Hungarian skill relatedness
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This is how it actually looks like
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What are country-specific key vulnerabilities and opportunities?
Which industries to support, which to phase out?

How does skill relatedness differ across countries and how does it translate
into industrial policy? ¥

=

4. How to get the political support to implement these policies?



Outlook: open research questions — selected works

The Green Transition and Polarization in Europe
A multi-level assessment with Germany and
Poland as Case Studies

Governing a green transition — Identifying
future-fit replacement sectors for threatened
industries in Germany and Hungary
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https://claudius-graebner.com/

