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This 5th edition of ZOE's newsletter brings you up to date regarding the
topics that can bring us closer to future-fit economies. Dive into the latest
policy updates, key developments, news and announcements below.

Key Developments
Council of the European Union - demand-reduction measures
for gas
The Council of the EU has adopted its regulation on coordinated demand-reduction
measures for gas. Member States agreed to decrease gas consumption by 15%
compared to the average of the last five years on a voluntary basis. The regulation
foresees the possibility for the Council to trigger a ‘Union alert’ on security of
supply, in which case the gas demand reduction would become mandatory.
ZOE is welcoming this decision, which closely follows two recommendations outlined
in our publication "Demand-side solutions to deal with energy shortages". In this
policy brief, ZOE proposed that the EU takes a stronger role in coordinating gas
savings across Member States and engaged with Member States and the
Commission on the issue. ZOE also recommended a short-term target of 15% energy

savings for end of 2022, compared to average gas consumption, which is of
particular importance to initiate a phase-out of gas in the medium-term to be able to
achieve the EU’s climate objectives.

Ensuring the Significance of ‘Do No Significant Harm’
In collaboration with the New
Economics Foundation, ZOE published
a policy brief examining the Do No
Significant Harm principle (DNSH),
which represents a key criterion for
ensuring an environmentally
sustainable green transition. The DNSH
assessment is a critical process that
allows for a holistic evaluation of
economic activities and closer scrutiny
of public investments. In the brief, we
analyse the application of the DNSH in
EU Member States’ National Recovery
and Resilience Plans, finding that it has
not reached its full potential. To
improve future application, we present
recommendations for substantive and
procedural improvements for robust
and coherent implementation going
forward. Read our key insights here.

Carbon pricing and economic competitiveness
Does market-based climate policy
inevitably compromise economic
competitiveness? In our new discussion
paper ‘Trade-off or tension: Can carbon
be priced without risking economic
competitiveness?’ we scrutinise the
empirical literature on the relationship
between carbon pricing and industrial
competitiveness. After analysing 80
empirical studies, we determine that
their results do not substantiate a
concern about economic
competitiveness that justifies lenient
climate policy. Overall, the empirical
evidence suggests that the tension can
be reconciled by a coherent policy mix.
The political and academic focus should
move beyond the risks of
competitiveness towards how
environmental policies can be
implemented with the speed and scale
needed to avoid climate breakdown.

German government position paper: Stability and Growth

Pact reforms
Debates around the Stability and Growth Pact are increasingly urgent, as
sufficient fiscal flexibility is crucial for the successful implementation of the
European Green Deal. Within the German government's position on the pact, ZOE
welcomes the suggestion to make the 1/20 rule more flexible, as well as the
greater focus on expenditure and spending flexibility for investments. In our
forthcoming study, we examine the effects of various forms of expenditure and
golden rules for Germany, the Netherlands, and Italy. Our analysis clearly shows
that relaxing the 1/20 rule is important to prevent highly indebted countries from
falling into recession and investments from being cut. Watch this space!

Research insights into how to transition towards 1.5-degree
food systems

The production and consumption of food is one of several key
dimensions of sustainable lifestlyes. Find out more on the 1.5degree lifestyles website.
How can global and EU food systems address global food insecurity while staying
within planetary boundaries? The food sector is currently responsible for almost a
third of global greenhouse gas emissions – and rising (European Union, 2022).
Attempts to meet the 1.5°C target of the Paris Agreement will impact what kind of
food can be consumed and the way it is produced and distributed. We have
synthesised relevant food systems research insights, presenting four potential
transformative solutions in food policy. Sustainable agriculture, dietary shifts,
changes to food distribution and the global just transition can minimise emissions
and food waste, increase sustainability, and decrease inequality.
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Limits to Growth Event
On the 30th of August, Forum New Economy led a symposium in collaboration with
the Club of Rome and the University of Sheffield Political Economy Research
Institute (SPERI). “The Limits to Growth 50 Years On: Where Do We Stand Today
and What Can We Learn for Current Policies?” fostered discussion to overcome
divides in the ‘limits to growth’ debate and explore potential post-growth concepts.
ZOE Institute’s Co-Founder and Policy Director Jonathan Barth spoke at the event
‘Post-Growth in Practice – How an Economy Without Growth Might Work’. Watch
the discussion here.

ZOE Announcements
Workshop: Squaring the circle?
ZOE and the German Environment Agency (UBA) are co-hosting a full-day
workshop in Berlin this October, bringing together leading experts from policy and
academia to create an expert network on growth independence in fiscal and social
policy. This thinking space is intended to mainstream a research agenda that
explores the tensions, trade-offs and solutions that arise when government
revenues decline due to lower economic output and how, in doing so, social
security systems can still be stable and resilient to crises. Register here.

News from the Fellows
In the upcoming weeks, recently joined Fellows and Senior Fellows from ZOE’s
New Economics Fellowship Programme will be featured on social media. Keep an
eye on #MeetOurNewFellows on LinkedIn and Twitter to learn more about the
valuable work and impact of the academics and policy professionals ZOE
collaborates with to connect existing research around new economics thinking with
public policy.

Want to support ZOE?
The ZOE Institute is committed to remaining independent and non-partisan. We'd

appreciate your support in helping us continue providing policy advice to shape a
thriving society within planetary boundaries.

Donate here
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