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ZOE Institute for Future-fit Economies is pleased to share the fourth
edition of its newsletter. Below you will find a collection of the latest
policy updates, key developments, and a roundup of relevant
resources, now with an updated look. You can click on the
publications' covers to access them.

Key Developments
Energy sufficiency
In collaboration with the Jacques Delors Energy Centre, ZOE contributed to
changing the focus of the EU's response to the war in Ukraine. We are glad to see
that the Commission included a third priority into the REPower EU communication:
saving energy. This comes along with proposals ZOE has advocated for as part of
our publication “Demand-side solutions to address energy shortages”. The EU aims
to "promote behavioural changes to address potential energy and gas shortages".
For the first time, "sufficiency" made it into the official proposal of the Comission.

Recently, the Jacques Delors Institute also published a policy brief that focuses on
this important topic.

Making the Great Turnaround Work
ZOE Institute, together with Heinrich-Böll-Foundation and Finanzwende Recherche
published a series of essays on how economic policy can make sure that we
don’t lose sight of long-term goals like energy transition and the Paris
Agreement, amidst the recent political crises in the EU. The publication
contributes to the emergence of transformative economic thinking, integrating
environmental, social, and economic dimensions. It emerged from a series of
roundtables chaired by Adam Tooze, involving thought leaders like Joseph Stiglitz,
Jean Pisani-Ferry, Daniela Gabor and many others.
1. The lead article in the series “Winning the Marathon and the Sprint:
Achieving long-term economic policy objectives in an era of short-term
responses” explains the pillars of forward-looking economic policy. It
elaborates how we can craft a strategic approach that can set the course for
long-term success with regard to the climate crisis, increasing inequality, the
loss of biodiversity, and creating financial stability.
2. The second article in the series, “Sustainable Prosperity in an Uncertain
Future: A shared agenda between green growth and degrowth” attempts
to overcome the polarisation between inclusive green growth and degrowth. The
article suggests that the idea of “post-growth” can serve as a unifying concept
in the face of environmental and social crises.
3. The third part of the series “Why Fostering Socio-economic Convergence in
the EU Is Necessary for Successful Climate Change Mitigation” argues
that an active industrial policy that is context-appropriate, coherent, and
adaptable can be utilised to address this challenge.

Additional 11 essays dive deeper into
various overarching themes relevant for
achieving the energy and green
transition to address the climate crises
at sufficient speed.

Read the whole series

Resilience in economic policymaking

Due to a multitude of factors, the idea
of economic resilience is now at the
core of the EU’s recovery strategy,
making it a landmark for economic
policy. As the concept of resilience is
applied to diverse areas – from
engineering, psychology to economics –
it has become a buzzword with little
analytical precision. Our recent policy
brief titled “Defining resilience in
economic policymaking: Origins and
current uses” delineates how the
concept of resilience has evolved in
different academic disciplines and what
its spread into EU economic policy
means for our response to the multitude
of crises we are currently facing. We
suggest that policymakers need to
account for the concept’s rich academic
origins and multifaceted character to
engage with its full potential for
economic policy.
In the first week of June, we organised
an online workshop, bringing together
policymakers, academics and experts to
discuss the topic of economic resilience
in the European Union.

EESC event
The European Economic and Social Committee (EESC) and the French Presidency
of the Council of the EU hosted “The sustainable economy we need for
Europe's resilience and a European Green and Social Deal” conference on 10
May. It brought together EU policymakers and civil society actors to discuss a new
policy framework for a sustainable economy. ZOE Institute’s Co-Director Jonathan
Barth spoke about how we can put the idea of beyond GDP into practice, bringing
together the concepts of systemic change, planetary boundaries, and resilience.
You can watch Jonathan Barth's keynote here.

Fiscal rules

How can reformed fiscal rules help the

EU better cope with crises? Our twopart study on “Updating the EU’s
fiscal rules” answers that question.
The first part on “How improving the
EU’s potential output methodology
can mitigate the risk of deepening
recessions” reviews the currently used
methodology for assessing fiscal space
and presents potential technical
improvements.

The second part “Steering EU fiscal
policy with an expenditure rule
beyond GDP” assesses how an
expenditure rule as one of the key
reform proposals for the EU fiscal
framework could be decoupled from
GDP. It assesses 12 scenarios for the
replacement of GDP as a benchmark in
the expenditure rule.

ZOE Announcements
To increase our impact and improve our expertise, we have launched the New
Economics Fellowship Programme. By connecting existing research around new
economics with public policy, our goal is to improve policy and ensure policymakers
use state-of-the art evidence from research on new economic thinking.

The programme brings together distinguished scholars who embrace new economic
thinking to answer key questions in the fields of the just transition, redefining
prosperity, macroeconomics of the green transition, green industrial policy, policy
pathways towards sustainable lifestyles, and governance for systemic change. You
can find out more about our fellows on our people page, which will include
background information about all of our fellows in the near future.

Want to support ZOE?
The ZOE Institute is committed to remaining independent and non-partisan. We'd
appreciate your support in helping us continue providing policy advice to shape a
thriving society within planetary boundaries.

Donate here
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